ISTANBUL FINANCIAL CENTER LAW

The long-awaited Istanbul Financial Center Law (Law) was published in the Official Gazette and entered into
force on 28 June 2022.

The Law is the result of the government’s ongoing motivation to build a Dubai — (D)IFC-ish autonomous
financial center in Istanbul. The secondary regulations are expected to follow soon.

Definitions and Basic Concepts

* Istanbul Financial Center (IFC): Istanbul Financial Center Region will be established in the area indicated
by the Law and be managed by a joint-stock company (Management Company) that will be incorporated
by Turkiye Wealth Fund.

* |IFC consists of two zones:

* Offices zone
* Therest (outside the office zone for malls, hotels, etc.)

* Participant: Real persons and legal entities that will operate in the office zone are defined as Participants.

They must obtain a Participant Certificate from the Presidency Finance Office to be eligible for this status.
* Requirements for obtaining the Participant Certificate will be determined in the secondary
regulations.

One Stop Office

*  Works under the Presidency Finance Office.

* Consists of representatives of the ministries of: Labour and Social Security; Environment, Urbanism and
Climate Change; Treasury and Finance; Interior Affairs; and Commerce.

* Responsible for (i) single-handedly dealing with the applications about Participants’ activities and
employees and (ii) ensuring the coordination among the above-mentioned ministries.
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Financial Services Export

Defined as financial services that will be (i) rendered by Participants to real/legal persons residing abroad and
(ii) ultimately benefited abroad.

Tax and Other Financial Advantages

e 75% (100% between 2022-2031) of the corporate revenues generated from financial services export is
deducted from the revenues to determine the corporate tax base.

* Financial services export transactions and the payments received for these transactions are exempt from
the banking and insurance transactions tax.

* Financial services export transactions, and the documents issued relating to such transactions, are
exempt from all kinds of duties, and the stamp tax, respectively.

*  60% and 80% of the salaries of a designated group of employees based on 5-year and 10-year of professional
experience (those who did not work in Turkey for three years before the commencement of their employment
in IFC) are exempted from the income tax, respectively.

* Real estate rentals in IFC, and the documents issued relating to such rentals, are exempt from all kinds of
duties, and the stamp tax, respectively.

* Financial activity duties, payable by headquarters and branches of Participants in IFC under the Duties Law,
will not be collected for five years from the effective date of the Law.
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Significant Legal Novelties

* Asarule, within the scope of the business activities among Participants in IFC:

* Governing law may be determined at the discretion of the parties to any transactions and
agreements.

e Articles 1 and 3 of the Law No. 805 specifying that transactions and agreements between Turkish
companies must be in Turkish and that Turkish is the prevailing language in the documents drafted
in Turkish and foreign languages will not apply.

* Ministry of Treasury and Finance is authorized without being subject to the Tax Procedure Law and the
Turkish Commercial Code to publish regulations that would enable Participants to keep the compulsory
books and to issue documents in foreign currency.

Regional Treasury and Financial Management Centers of Participants Operating in Three or More Countries

* Tax and Other Financial Advantages also apply to such Participants.

* Significant Legal Novelties also apply to such Participants.

* Applications may be filed for work permits for foreign employees that will be considered in the exceptional
category as per Article 16 of the International Labour Law, No. 6735. Regional Treasury and Financial
Management Centers are eligible for this application just as the other Participants.
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